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TAGS: PPOR, PA, AR, ENRG, ETRD 

SUBJ: APTERMATH OP VIDELA VISIT 

REF: ASUNCION 1640 

1 . WHEN I AGAIN RAISED THE PROPOSED lAHRC VISIT TO 
PARAGUAY WITH DR. CONRADO PAPPALARDO, SECRETARY TO THE 
PRESIDENT, AND DR. ROMEO ACOSTA, PRESIDENT OF THE CENTRAL 
BANK, AT THE JAPANESE RECEPTION ON APRIL 29, THEY TOLD 

ME THAT SINCE THE DEPARTURE OP PRESIDENT VIDELA ON APRIL 
22, IT HAS BEEN VERY DIPPICULT TO GET PRESIDENT STORESSNER 
TO POCUS ON THE lAHRC BECAUSE HE HAS BEEN TOTALLY 
OBSESSED WITH THE PROBLEM OP CHANGING THE YACIRETA DAM SITE. 

2. THEY SAID THAT IT WAS ONLY DURING THE EVENING OF THE 
LAST FULL DAY OF THE VISIT THAT THE PRESIDENT WAS MADE 
AWARE THAT ON THE POLLOWING MORNING AN AGREEMENT WOULD 
BE SIGNED WHICH WOULD CHANGE THE PROPOSED DAM SITE 

AND WOULD RESULT IN THE PLOODING OF AN ADDITIONAL 700 
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SQUARE KILOMETERS OP PARAGUAYAN SOIL. WHEN THE 
PRESIDENT DEMURRED, HE WAS TOLD (DURING THE RECEPTION 
AT THE ARGENTINE EMBASSY) THAT IN FACT THE PARAGUAYAN 
YACIRETA DELEGATION HAD ALREADY FORMALLY AGREED TO 
THIS CHANGE A WEEK PRIOR DURING A MEETING IN BUENOS 
AIRES. THE PRESIDENT HAS BEEN PURIOUS EVER SINCE. 

HE CALLED A CABINET MEETING THE NEXT MORNING AT 6 A.M. 
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(APRIL 22), PRIOR TO THE SIGNING OF THE AGREEMENT. 

THIS MEETING LASTED FOR SEVERAL HOURS, THUS DELAYING 
THE SIGNING CEREMONY. THE PRESIDENT FINALLY AGREED 
TO THE CHANGE AFTER A PROMISE FROM MINISTER MARTINEZ 
DE HOZ THAT ARGENTINA WOULD A) PAY ADEQUATE COMPENSA- 
TION TO THE OWNERS OF LAND TO BE FLOODED AND B) 
ARGENTINA WOULD UNDERTAKE TO FINALLY SETTLE THE BORDER 
DISPUTE ALONG THE RIO PILCOMAYO IN ACCORDANCE WITH 
PARAGUAY'S WISHES. IF THAT HAPPENS PARAGUAY WOULD 
GAIN ALMOST 800 SQUARE KILOMETERS OF LAND IN THAT AREA 
AND THIS WOULD MAKE UP FOR THE LOSS OF THE OTHER TERRI- 
TORY. THE PRESIDENT IS CONCERNED NOW THAT THE GOA 
MAY GO BACK ON ITS WORD BECAUSE THERE IS NOTHING IN 
WRITING ABOUT THE RIO PILCOMAYO BORDER SETTLEMENT 
AND HE PLANS TO SEND DR. NOGUES OR DR. PAPPALARDO TO 
ARGENTINA NEXT WEEK TO OBTAIN A FIRM COMMITMENT FROM 
THE GOA. 

3. LOCAL PRESS ANNOUNCED MAY 2 THAT FOREIGN MINISTER 
NOGUES IS EXPECTED TO TRAVEL TO BUENOS AIRES THIS 
WEEK. NO REASON WAS GIVEN FOR THE TRIP. 

LANDAU 
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